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»Spaulding

Cootinued From (-}
could run into “bhig bucks.”

Mariner's Cove seemed
like the perfect project, a
marriage of city-leased
land, federally backed fi-
nancing and private devel-
opment and management
providing 500 badly needed
Apartment uwnits, many for
low- and middie-income
families. It is located at the
oortheast cormer of West
Poiot Loma and Nimitz
boulevards.

The general contractor
on the project was PEMC of
Foster City, a umt of Lin-
coln Property Co.

Financing for the project

of 1983. Liks most of the
others, he finally quit Dec.
16. Johnston, 33, s3id he was
“paid under the table” at $5
an bour for his first week
The payment was by check,
be said, and no withholding
oF taxes were taken out.

In his second week, John-
ston said, Rock said he
would have to take taxes
out of his paycheck and to
compensate would give
Johnston a $5 raise.

It wasn't until three
weeks later that Johaston
learned the prevailing wage
for carpeniry was a feder-
ally mandated $20.99 an
hour becayse it was 8 HUD

was provided by a Security job.

Pacific National Bank loan
of $18.3 million with a low
interest rate underwnitien
by the federal Department
of Housing & Development

Conslrucuon which
began last July, has been
completed, and maost of the
units are occupied.

The problem is that Rain-

When he approached
Rock, Johnston said he was
told, “Sure, I'll pay it (the
$20.99) this week, but I can't
use you next week.”

“In otber words,” John-
ston saud, ' was fired"” So
Johnson said he continued
o work for the lower wage.

The lagt good paycheck

be got from Rock, Johnston

‘Rock would give us a check, but
it wouldn’t be any good. He
would pay us on Friday and then
ask us to hang on to it uniil
Tuesday or Wednesday. But
every time it rolled around,
there wasn't any money apyway’

bow and owner Rock under-
bid the project badly, ac
vording Lo Mark Unterberg,
one of the unpaid car-
penters.

Unterberg said be was
told by Rock that the job
wis bid on a piece-price
basis, guessing it would cost
4 certain amount for each
carpenter (o put in each
door. Under the federal
Davis-Bacon Act, HUD bas
requiced a $20.99 hourly
wage for carpenters.

Unterberg said Rock set
quotas that requred many
overime hours, but then
t0id him Lo only turn in a
weekly 40-hour ume card at
$2099 an hour. If be dudn't
like the arrangement, Un-
terberg said, be was toki he
would be fired.

Other carpenters who
have worked at Mariner's
Cove have suifered the
same late. All are deeply in
debl because they worked
for Rainbow Comstruction
Co and believed in Rain-
bow's owner.

Don Johnston's story is
typical of those who started
to work for Rock in the fall

said, was for the final week
of October. After that, he
2aid, “Rock would give ua a
check, but it wouldn't he
any good He would pay us
va Friday and then ask us to
hang oo to it unti} Tuesday
or Wednesday. But every
time it rolled around, there
wasn't any money anyway.”

"“This was my first job for
Henry and quite probably
irll be my last for Henry,”
Johnston said.

Karl Specht, 27, who said
he started at $1250 a hour
Sept. 8 and ailso quit Dec. 18,
claims he 13 owed $5,540 for
work done on Mariner's
Cove in November and De-
cember. He saud when be
found out about the HUD
requrement of §20.99 an
bour be went to Rock and
was told an increase in
wage would mean an io-
crease in production, but
that any overtime wouldn't
be paid.

“Things started going bad

after Thanksgiving,” Specht *

said. “It was always pext

week, next week, next

week. Things were gelting
pretty shaky.”

Rock always had an

even showed us the

per clipping,” Specht said
The only reason he and
the others slayed despite

Dot being paid, Specht said,
was becawse it was a HUD

filed a $98] claim with the
state’s Department of
Labor Standards Enforce-
ment for bounced pay-
checks and a $3,390 claim
with HUD for wages not
paid. He worked for Rock
from early September until
Thanksgiving and was hired
::‘1.:9 full wage of £20.90 an



